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Specification: ...the distributed risk control matching system of the present invention in 
connection with a hit bid or trade; 



FIG. 4 is an illustrative diagram of a logical model of a book market, pre- posting, at the 
host or central system of the present invention and illustrates the central system of FIG 4; 

FIG. 16 is an illustrative diagram similar to FIG. 15 of the auction market entry position, 
with the market bettered, based on the book of FIG. 4; 

FIG. 17 is an illustration of a logical model of the book market, similar to FIG. 4, after 
posting; 

FIG. 18 is an illustrative diagram similar to FIG. 4 of the logical model of.. .station or host 
book illustrated in FIG. 4 is a logical model of the book market pre-posting and is divided 
into a bid side and an offer side. Each box in the diagram preferably stands for an entry... 
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many situations of interest this assumption is likely to be violated. This study analyzes 
optimal market maker behavior for the particularly interesting nonstationary case in which 
the price elasticity of demand for immediacy is a periodic function of time. The optimal 
policy that results may be interpreted as a form of price discrimination: market makers price 
discriminate intertemporally by posting higher asks and/or lower bids during times when the 
demand for immediacy among traders is relatively inelastic. Such an explanation for 
observed time series variation in prices, spreads and volume offers several advantages over 
previous explanations. 

An example with specific functional forms shows that the market maker price 
discrimination hypothesis can account for several intraday patterns observed in actual 
securities markets. Motivated by the observation that taxation can acutely influence the 
elasticity of demand for immediacy, a second example analyzes the well-known turn-of-the- 
year effect. This example shows that taxation, by causing the demand for immediacy to 
become relatively inelastic among sellers of loser stocks, provides market makers with an 
almost ideal opportunity for price discrimination near the turn of the year. An explanation for 
the turn-of-the-year effect along these lines avoids certain well-known weaknesses of the 
traditional tax-loss selling hypothesis. In particular, the proposed explanation differs from the 
conventional "price pressure" explanation for tax-induced return seasonality in that no 
irrationality or ignorance on the part of traders is implied. 

Interpretation of the turn-of-the-year effect as a manifestation of price discrimination leads 
to two new predictions. First, the buy-sell ratio of market makers is predicted to be seasonally 
high (low) shortly before (after) the turn of the year. Second, bid-ask spreads are predicted to 
be seasonally high (low) shortly before (after) the turn of the year, even after confounding 
price level effects are controlled for. Empirical tests of these predictions provide support for 
the market maker price discrimination hypothesis. 
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and ask price. In many situations of interest this assumption is likely to be violated time. 

The optimal policy that results may be interpreted as a form of price discrimination: market 
makers price discriminate intertemporally by posting higher asks and/or lower bids during 
times when the demand for immediacy among traders is relatively inelastic. Such an 
explanation... 
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The impact of insider information on transaction costs has been the subject of numerous 
academic studies. Recent models decompose the bid-ask spread into two parts: one part due 
to asymmetric information and the other part due to clearing and inventory costs. The 
presence of traders with superior information creates an adverse selection problem for 
market -makers posting a bid-ask spread. In turn, rational market-makers widen their bid- 
ask spread in an effort to recover from uninformed traders what they lose to informed traders. 

Stoll models the relationship between the quoted bid-ask spread and the serial covariance 
of both transaction returns and quoted returns. Using data on the transaction prices and price 
quotations for NASDAQ stocks, he estimates the relative importance of the components of 
the quoted spread. 

This dissertation recasts the Stoll model for the bid-ask spread, so that the impact of 
adverse selection costs on the serial covariance of returns, can be directly identified and 
tested. This methodology requires only transaction returns and can therefore be tested for 
markets where quoted bid-ask prices are not available. After deriving the theoretical model, I 
present empirical tests on the bid-ask spread. 
Year: 1990 

...on transaction costs has been the subject of numerous academic studies. Recent models 
decompose the bid-ask spread into two parts: one part due to asymmetric information and the 

other part inventory costs. The presence of traders with superior information creates an 

adverse selection problem for market-makers posting a bid-ask spread. In turn, rational 
market-makers widen their bid-ask spread in an effort to recover from uninformed traders 
what they lose to informed traders. 

Stoll models the relationship between the quoted bid-ask spread and the serial covariance 

of both transaction returns and quoted returns. Using data of the components of the 

quoted spread. 

This dissertation recasts the Stoll model for the bid-ask spread, so that the impact of 
adverse selection costs on the serial covariance of... 
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Abstract: Electronic catalogs are the front end to the rapidly evolving Internet based global 
marketplace, and the gateway to a company through which customers can obtain product 
information, order goods and services, make payments, access customer support, and provide 
feedback around the clock and from anywhere in the world. The paper presents an overview 
of electronic catalogs technology and the results from a three phase survey of over 100 
companies. The study results indicate that most existing catalogs provide only rudimentary 
functionalities, such as embedded graphics and simple browsing. Companies are successful 
in learning about the technology and in enhancing corporate image, but are not as successful 
in selling products. The two most important measures of catalog success are the number of 
visits per month and the percentage of visits resulting in sales, but the most widely used 
measure is the number of monthly visits. Two factors are found to have noticeable impact on 
the number of monthly visits: the level of overall investment in the catalog and the type of 
catalogs, i.e., standalone, mall, or embedded. ( 14 Refs) 
Subfile: B C 
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Abstract: Electronic catalogs are the front end to the rapidly evolving Internet based global 
marketplace, and the gateway to a company through which customers can obtain product 
information, order goods and services, make payments, access customer support, and 
provide... 
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UK - DEC HAS NEW SOFTWARE TO CONNECT POINT- OF-SALE SYSTEMS 
Computergram International ( CGI ) 10 September 1991 pi 
ISSN: 0268-7 16X 

Digital Equipment is making a bid to tempt retailers away from bespoke systems and into 
using its new software product to link retail electronic point of sale systems and head office 
systems. DECartian, says the company is suitable for medium and large retailers. It runs on 
any VAX machine and links a range of electronic point of sales devices, from IBM 4684 for 
entry of sales transactions, to an ICL 9518, Siemens-Nixdorf 2000 and Omron terminal. The 
software can be accessed from any location in the network over either leased of dial-up lines. 
Prices for the systems start at GBP50k for a configuration that includes the help desk feature, 
the hardware, the software, consultancy and training in use of the system.* 

Company: DIGITAL EQUIPMENT 

Product: EFT Software (7372EF); CAD/CAM Mechanical Software ( COSW); 
Event: NEW PRODUCT EXTENSION (33); 

Country: United Kingdom (4UK); OECD Europe (415); NATO Countries (420); South East 
Asia Treaty Organisation (913); 

Digital Equipment is making a bid to tempt retailers away from bespoke systems and into 
using its new software product to link retail electronic point of sale systems and head office 
systems. DECartian, says the company is suitable for... 
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